


Can the Republicans lose?



 Coolidge: “I choose not to run”
 Republicans: Herbert Hoover 

(Secretary of Commerce)

 Seen as capable administrator

 Had never run for elected office



 New York Governor Al Smith
 Problem for some Democrats

 Too urban

 Catholic

 Wanted Prohibition repealed





 Continuation of Harding 
and Coolidge’s economic 
policies

 Laissez-faire
 And then the bottom 

drops out . . . 

DEPRESSION



 Overproduction 

 too many goods; prices drop

 Spending slows down

 No need to produce

 Buying on credit/installment plans 

 can’t always pay back



 Distribution of wealth 

 business expansion, but widening gap between 
workers and management 

 Poorest 40% held 12.5% of the income

 Richest 5% held 30% of the income

 Richest 1% held 14.5% of the income





 Farmers suffering
 Crop prices drop

 losing farms
 Major industries not doing well

 Iron

 Steel

 railroad 

 Textiles

 Lumber

 Mining/coal



 high tariffs 

 discouraged trade

 war debts 

 European nations owed money

 Short term problem

 Stock Market Crash

 October, 1929



 Causes
 On-Margin buying

 Pay broker percentage of value

 A person buys more than they can afford

 Pay broker from profits earned on more stock

 Stock pools

 A few insiders buy/sell from each other

 Artificially drives up the price

 Insiders sell causing prices to plummet



 Causes
 Stock pools (continued)

 RCA stock
▪ 1922 = $11 per share

▪ 1925 = $99 per share

▪ 1928 = $212 per share

▪ 1930 = $3 per share

▪ Who profits?

 Panic selling
 As prices drop, investors sell

 Panic selling causes prices to drop further



 Timeline
 September-October, 1929 

 people began selling
 Wednesday, October 23,1929 

 investors lost $5 billion
 Thursday, October 24, 1929 (Black Thursday)

 panic selling

 bankers bought at higher prices to shore the market

 only a 12 point drop
 Monday, October 28th, and Tuesday, October 29th

 losses at $6-9 billion

 Bankers refuse to bail out again



 Leads to panic 
rush to banks

 Leads to bank 
failures

 Because of 
dependence on 
American 
economy, leads to 
global depression



 Didn’t see the global 
interdependence
 Hawley-Smoot tariff 

(highest ever)

 Further restricts trade
 Bank failures 1930-31

 Spread from rural to urban 
areas

 Reduced money supply
 Prevented spending and 

investing

 Americans not investing in  
economy



 Internationally

 Britain went off  gold 
standard

 Many countries 
followed

 Hoover insisted on  
gold standard

 Gold left United 
States

 Creates downward 
spiral







 Fear of losing control
 Impact on gender roles

 Men 
▪ “breadwinner”; feels like failure

▪ Greater unemployment

▪ Some abandoned family

 Women 
▪ “homemaker”; became “glue”

▪ Worked more 



 Impact on families

 Marriage rates decreased –
why?

 Divorce rates decreased –
why?

 Birthrates decreased – why?

 Youth
▪ Couldn’t find jobs to help

▪ Many stayed in school

▪ Couldn’t afford college



 Minorities
 "The Negro was born in depression.  It only became 

official when it hit the white man.“ – Clifford Burke
 National unemployment = 25%
 Black unemployment = 50%
 Certain jobs no longer “beneath” whites
 Poor southerners (black and white) still sharecropping

 Founded Southern Tennant Farmers Union in 1934
 Didn’t help against wealthy landowners

 Harlem
 Center of black culture in 1920’s
 Became slum in 1930’s
 Race riot in 1935 to protest conditions





 Dust Bowl
 What caused it?

 Years of drought

 Removal of native grasses 
(hold down soil)

 Overproduction/overuse of 
land

 Okies & Arkies moved 
west in search of work

 Displaced many Mexican-
American farm workers

 Beginnings of Mexican-
American organization













 Popular Culture
 Provides an escape
 Movies

 Marx Brothers, Walt Disney, 
Shirley Temple

 Gone With the Wind, The 
Wizard of Oz, Grapes of Wrath

 Duck Soup 
http://www.youtube.com/watc
h?v=zgY7H_XZtOQ&NR=1&fe
ature=fvwp

 Grapes of Wrath 
http://www.youtube.com/watc
h?v=wYFJmm0aK-8

http://www.youtube.com/watch?v=zgY7H_XZtOQ&NR=1&feature=fvwp
http://www.youtube.com/watch?v=wYFJmm0aK-8


How do you fix the Depression?



 laissez-faire
 part of business cycle
 Doesn’t act until 1931
 private charities should 

provide aid

 Community chests

 Churches 

 Not government’s 
responsibility to provide 
direct relief



 Initially lowered taxes
 Agriculture Marketing Act (1929)

 Provided farm relief
 Federal Farm Board 

 Government bought crops from farmers to raise prices
 National Credit Corporation 

 big banks loan $ to small banks to stop closures 
 $450 million for public works projects in 1931
 Asked for 33% tax increase (1932) to balance 

budget



 Federal Home Loan Bank Act (1932)

 Government funded home loans 

 Allowed for lower mortgage rates

 Allowed farmers to refinance

 Glass-Steagall Banking Act

 Prop up money supply to counter loss of gold

 Allowed for non-backed paper money (limited)

 $700 million for public works projects in 1932

 Boulder (Hoover) Dam



 Reconstruction Finance Corporation (1932)

 Government intervention in business

 Federal loans to businesses

 Businesses could hire; benefits would “trickle down”

 Provided $500 million (January); $500 million more 
(July)

 How did the country react to Hoover’s efforts?

 Saw him as scapegoat









 World War I soldiers 
promised bonus (pay in 
1945)

 1932: Walter Waters 
marched from Portland 
to Washington D.C. to 
demand bonus

 Other veterans (15,000) 
joined

 Congress denied early 
bonus



 Hoover called army to break 
up camp July, 1932

 Officers
 Douglas MacArthur

 Dwight Eisenhower

 George Patton
 Camp burned; Bonus Army 

dispersed
 http://www.youtube.com/wa

tch?v=dWvCCxOUsM8
 How will incident impact 

Hoover?

http://www.youtube.com/watch?v=dWvCCxOUsM8


Can the Republicans win?



 Hoover wants to run
 Some Republicans tried to get 

Coolidge – he refused
 Why would they let Hoover 

run again?



 New York Governor 
Franklin D. Roosevelt

 Reform programs had 
been successful

 Background
 Career politician

 Vice-Presidential candidate in 
1920

 Suffered polio in 1921

 Recovery from disability; 
instilled confidence

 Warm personality



So long sad times
Go long bad times
We are rid of you at last

Howdy gay times
Cloudy gray times
You are now a thing of the past

Happy days are here again
The skies above are clear again
So let's sing a song of cheer again
Happy days are here again

Altogether shout it now
There's no one
Who can doubt it now
So let's tell the world about it now
Happy days are here again 

Your cares and troubles are gone
There'll be no more from now on
From now on ...

Happy days are here again
The skies above are clear again
So, Let's sing a song of cheer again

Happy times
Happy nights
Happy days
Are here again!

Written by Jack Yellin, 1930

http://www.youtube.com/watch?v=gqsT4xnKZPg




 What? We still have to wait four months?
 Election day: November 8, 1932
 Inauguration day: March 4, 1933
 Leads to 20th Amendment

 “Lame Duck” amendment

 Moved inauguration date to January 20th

 Won’t pass in time for Roosevelt

 Economy continues to drop . . . 


